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[SECTION 1: GENERAL

1. The General Terms and Conditions GTC of NIO crude oil sale contract on F.O.B. basis at the Iranian oil
terminalsare as hereunder.

UALITY/QUANTITY

2.1 The quality of oil is of the type and g to BUYER at loading port concerned.

2.2 The quantity of each cargo delivered to BUY ER's vessel shall be determined by shore measurementscarried o |

by SELLER at the loading port in t port. Correction for variation in temperatur
shall be made in accordance with t t tables. The quantity of sediment and wate
measured in oil shall be deducted from the ity of the cargo in accordance with procedures set by AST M

IP. The quantity and quality so determin lected in the certificate s issued under Section §

2.3 Provision shall be : i it of oil delivered to

retained for 120 i Sel . S R will deliver to thi
i ER in writing or

| of SELLER

[SECTION 3: PAYMENT

3.1 Unless otherwise notified by SELLER, the payment for each shipment hereunder shall be made by BUYER in
U.S. Dallars.

3.2 BUYER shall establish an irrevocable, confirmed and transferable Letter of Credit in favour of SELLER o‘
each shipment deliverable hereunder, covering the anticipated value of oil comprising such shipment. Thi
amount of Letter of Credit should cover the total nominated quantity plus the percentage of tolerance on thi
basis of provisional price agreed upon in the Contract. BUY ER shall arrange that such Letter of Credit be dul |

confirmed to SELLER by one of the banks acceptable by SELLER. BUYER shall ensure that at least 10 da i

prior to the expected date of arrival at the loading port of the vessel, nominated by BUY ER. the confirmation @

the Letter of Credit concerned is duly received by SELLER in a manner acceptableto SELLER. SELLER shall
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not be responsible for any delay caused to vessel due to the Letter of Credit not having been received by
SELLER as stipulated hereinabove.

3.3 Should SELLER agree to supply bunker to the vessel nominated by BUY ER. BUY ER shall establish a separate
Letter of Credit covering the anticipated val ue of bumker in accordance with paragraph 3.2 above.

3.4 Such Letter of Credit shall specify the financi which BUY ER has established the Letter of Credit.

(A) Against BUY ER'sown credit line with the

(B) Against Bank Guarantee(s) issued b e Letter of Credit Opening Bank in which thy
name of such bank be declared.

(C) Against Letter of Credit opened in favaarty which constitutes the basis of Letter of

Credit opened in favour of SELLER in whicheasethemname of such party be declared.

3.5 Payments against Letters > 20r ag 38uabove, shall be made on the duf
date concerned upon [ < bank directly or to Tehra
representative office confirming > CORCErNe >Tollowing nts:

(A) Original Commer oice plustwo copie

to the of
said Bil adi
hould arke

(C) Original certificate(s) of quantity and quality plustwo copies.

(D) In case NIOC finds it impossible to submit the documents listed in the L/C documentation clause within thj
usance period (i.e. payment period mentioned in crude oil sale contract and its related letter of credit) the
payment shall be made against SEL LER'Stelex invoiceto the L/C confirmingbank on contractual due date.

3.6 SELLER may refuse delivery of the cargo and defer carrying out any of GTC'sobligationsif the Letter of Credi
or the payment is not received by SELLER in a manner acceptable to SELLER, in accordance with thf
provisionsof Section 3 hereof.




3.7 BUYER shall be liable to pay interest, at a rate mentioned in the Contract if the value of any shipment is not paif
by BUY ER at the contractual due date.

3.8 Irrespective of whether the due date of payment falls on a Saturday, Sunday or any other banking or officia
holidays, the payment should nevertheless be valug-dated on such due date. However, should the due date g
payment falls on a non-banking day, as stat ove, payment may be value-dated on the immediatel |
succeeding banking day provided interest for t erdueis also paid as stipulated in the Contract.

3.9 Thetext of NIOC standard L/C shall of the crude oil sale contract.

3.10 BUYER shall instruct the bank co ments in question as and when presented by
SELLER without regard to date of v of Credit.

3.11 BUYER undertakes not to withhold instr agent in Iran to amend/reissue the Bill of Ladinf
immediately upon recelvi 'S 1 eC e necessitated for the purpose d
payment of the valu

iverable undg

4.3 Delivery shall be deemed completed and title shall pass as oil passes the flanges connecting SELLER's pipeling
or delivery hose with vessel's intake pipe, at which point SELLER'sresponsibility shall cease and BUY ER sha
assume all risksof loss, damage, deterioration or shrinkageto oil so delivered.

4.4 Any loss or damage to ail, or any property of SELLER or of any other person and also damages resulting fro
any type of pollution caused by the vessel, during berthing, loading and unearthing shall be borne by BUY ER.

4.5 The vessel shall load at any safe place or wharf reachable on her arrival, which shall be designated and provided _




by SELLER, provided that the vessel can proceed thereto, lie at and depart therefrom al ways safely afl oat. Eac
vessel shall comply with all applicable Government and SELLER's regulations at any time in force at thf
loading port.

4.6 All loading and docking procedures shall be subject to the Port Regulations of the loading terminals (including
but not limited to Conditions of Use of the Oil Teffiinal and Tug Requisition) as may be in force from time t{

time.

.7 Unless otherwi se agreed, the quantity, i Term Contract shall be evenly spread, as far §i
practicable, over each three months of commencement of the Contract (referred tf
hereafter as "quarter"). BUYER sh ore the beginning of each quarter the quantit
of oil, grade by grade, to be lifted id quarter. Such programme of lifting shall bj
deemed acceptable to SELLER. B R shall notify BUYER within 20 days of thj

receipt thereof accordingly, and the t a mutually acceptable programme not later than ‘

30 days before the commencement of uarter concerned. If thereafter BUYER fails to lift the quantity
agreed upon during the quarter conci is entitlement to lift such quantity during an
subsequent quarter. Furthermore, S t to suspend or terminate the Contract at hij

discretion and such suspension or terminati
deliveries as well as the delivery of th
SELLER'sdiscretion.

.8 BUYER shall fur LLER with the no

the subsequent Such nomination |

mutually agree t |

Such nominatio

.9 Nominati® 0 in paragraph 4.8 abov XC
quantity by grade of oil to be loaded and a 5 days range as laycan which, sub
down to three days by mutual agreement.

4.10 Not less than 10 days before the arrival of the vessel, BUY ER shall inform SELLER about the final date g
arrival of the vessel, and give written instructions regarding the Vessel, the making up and disposition of thj
Bill of Lading and the order for port(s) of loading and discharging.

4.11 Unless otherwise agreed. BUY ER may substitute another vessel of similar type and size, provided SELLER if
notified by cable at least 5 days before the arrival of the vessel at loading port. The schedule date of arrival g
any vessel thus substituted as well as the quantity and quality of oil to be lifted thereby shall not, without thf
consent of SELLER, differ from the last accepted scheduled date, quantity and quality concerning the vessa
for which the substitutionis made.




4.12 BUY ER shall arrange for the vessel to report by radio to SELLER at the loading port 7 days in advance of, ang
again 72 hours, 48 hours and 24 hours prior to arrival at such port, stating expected date and time of arriv
(ETA). If the vessel’slast port of call is less than 7 days steaming time from the loading port, the vessel sha
report to SELLER as aforesai d, promptly after departure fromitslast port of call.

(A) Loading shall be subject to the vessel arri i date range and the observance of the principl}
of "First - Come - First - Served" in and practice of the loading port. Subject to th
provisions of paragraph 4.14 (A), to load the vessel at any time if she arriveg

after the above mentioned time unl f its willingnessto do so.

(B) For the vessels arriving before the otherwise agreed, the Notice Of Readinesg
(N.O.R) shall be accepted from 00.01 agreed accepted date range. Thus laytime sha
commence 6 hours on the first day of the agreed date range or all made fast, whichever occursfirst. In the evel |

it was agreed by SELLER to load any v ted date range, under this paragraph, the layti mj
shall start from commencemen i i h case should be considered whilj

on the date agreed upon in the schedule, BUYER shall compensate the SELLER demurrage at a rate specifi
in paragraphs 4.20(A), (B), and (C) whichever is more. The provisions of paragraph 4.14(B) shall only apply i
case the SELLER incursdemurrage chargesto other BUY ERS due to such delay.

4.15 The period of time allowed within which to complete loading of the vessel shall be increased by any amount @
time consumed due to:

(A) Breakdown of terminal loading equipments or any other operational reasons and inability of the vessel']
facilitiesto receivethe cargo within the time allowed.

(B) Delaysto the vessel reaching her berth, caused by conditionsnot reasonably within SEL LER’scontrol.




(C) Fridays and other statutory holidaysin Iran and/or regulationsand instruction laid down by SELLER and/or the
Ports Authoritieswhich may prohibit loading at anytime.

(D) Delays caused by weather conditions or by Force eure resulting in port closure. In such cases the period q
port closure and a period equal to port cl the port reopens or up to commencement of |oading
whichever occursfirst shall be added to the

(E) Vesselsawaiting suitabletide.

(F) Handling ballast or dischargingslopsor bu

(G) Vesselsawaiting customsand i

(H) Vesselsawaiting

4.16 Because of non-availability of ballast treating facilities at the loading terminals, vessels calling at our terminalff
should have either segregated ballast tanks or clean ballast.

(A) Ballast water at loading terminal will be considered clean and oil content in the ballast water discharged g
loading terminal s should not exceed 15 ppm. However, if any sheen appears, the master of the vessel shall havj
to proveto SEL LER through a monitor record that oil content of the discharged ballast does not exceed 15 ppm.

(B) In case of absence of monitoring system on board the vessel, the ballast water other than contained in segregatef

tanks shall be considered dirty ballast and treated accordingly. NIOC'S pilot will check items (A) and (B) abov
and in case ballast water on board the vessel does not comply with the conditions of this paragraph 4.16, ball o
water will be considered as dirty ballast and should not be discharged and must be kept in segregated ballag

tanks at the owner'sor receiver'srisk.




(C) Maximum 6 hoursis allowed for discharging ballast and any time in excess of that shall be counted as excess
berth occupancy and treated in accordance with the paragraph 4.17(C).

A7

(A) SELLER, shall be allowed the following laytim o rata for part cargo:
Over 320,000 dwt 64 hours

250,000 to 320,000 dwt 56 hours

200,000 to 250,000 dwt 48 hour

Lessthan 200,000 dwt 40 hours

(B) Additional 2 hours allowance shall Wditional grade loaded.

(C) BUYER shall be allowed I part cargo:
Over
250,000 to 320,0 48 hours

42 h

4.18 Loading deemed compl

4.19 Vessels subject to clause 4.17(C) shall vacate berth as soon as loading is completed. Loss 0
damage incurred by SELLER as a result of vessel's failure to vacate berth promptly, including suc ‘
may be incurred due to resulting delay in the docking of other vessels awaiting at the loading port
shall be paid by BUYER to SELLER as demurrage. Any such demurrage shall be calculated at th{
rate specified in paragraph 4.20 hereunder.

If the actual used lay time at the loading port exceeds the allowed lay time. SELLER shall pa
demurrage to BUYER subject to the provisions of paragraphs 4.6, 4.13 (A), (B), (C) and 4.17 (A)
(B), (C) hereof equal to the time certified by the authorities of the loading port. Such demurrag

shall be calculated as stipulated in (A), (B) and (C) hereunder, whichever is less:




(A) At the AFRA rate applicableto vessel of the type to move such cargo in similar trade under market conditiong

prevailing on the date SELLER is notified by BUYER of the name of such vessel pursuant to paragraph 4.
hereof.

(B) Where the vessel being loaded is under charter, the demurrage shall be paid at the rate provided for in the charteg
party of the vessel.

(C) The demurrage expensesactually incurr:

(D) In the event that the vessel used is y buyers the demurrage rate applicable shall bf
calculated in accordance with 4.20 (

4.21 BUYER shall, at al times, be resp_d performance of all provisions, requirementj
and obligationsset out hereinwithr by BUYER.

|SECTION 5. CERTIFICATION AND DOCUMENTATION_

5.1 SELLER shall provide BUY ER with certificate(s) of quantity and quality issued at the loading port by SELLER
and shall cable advice of provisional quantity loaded and the sailing date of the vessel. The quantity and qualit
specified in the respective certificate(s) shall be the Invoice and the Bill of Lading quantity and quality. Suc
certificate(s) shall be accepted by both parties as binding and conclusive.

5.2 Unless otherwise notified by BUYER and subject to mutual agreement between BUYER and SELLER
documents for each shipment shall be issued and distributed by SELLER as per Annex " B" hereof. Shoul |
BUYER require any changes to be made in the preparation of copies or distribution of the documents listed i |
the said Annex "B", BUYER shall notify same to SELLER at least 10 days before the arrival of the vessel fo
which the changeis required.




[SECTION 6: CHARGESAND DUE

6. It is understood that oil supplied hereunder shall not be subject to any taxation, fee or charge of an
nature or license fee in the Islamic Republic of Iran. BUYER and/or agent of the vessel nominate
hereunder shall, however, be liable for payment of the port dues as well as all charges in respect o
the services utilized by the vessel at the Irani ding ports. SELLER shall, in no case, be responsiblg
for payment of any taxes, levies or charg i tside the Islamic Republic of Ir an.

7.1 Any failure by a party to compl ntract which is attributable solely to Forc
Majeure shall not be regraded its obligation(s). For the purpose of thif
Section, Force Majeure shall m the reasonable control of a party and shal

include (but not be limited to) war, civii commotion, strike, storm, tidal wave, flood, epidemid
explosion, fire, lightning or earthh

f due to any causeg eliver oil at the loading porf
concerned is dec e or suspend deliveries, a

SELLERS discre ‘ C all not give D any claim, whatsoeve |
by BUYER.

SECTION 8: ASSIGNM ENT

h
8. This G w by € m the h dther party.

[SECTION 9. APPLICABLE LAW AND JURISDICTION

9. The Contract shall be governed by and construed according to the law of the Islamic Republic of Iran

and the parties hereto shall submit to the sole jurisdiction of competent courts of the Islamic Republi
of Iran.

[SECTION 10: NOTICES

10. Any notices or communication required in connection with the Contract shall be in writing an{
deemed to have been served at the expiry of the time normally required to make delivery b

|
registered mail or by prepaid telegraph, cable or telex or radio, as the case may be, to th
addresses as stated in the Contract or at such other addresses as the parties may from time to time




by written notice designate for this purpose.

[SECTION11: RESALF

11. BUYER undertakes not to sell or cause to be sald in the Iranian territory part or whole of oil delivered
to BUYER.

Qil sold hereunder is intende ation(s) indicated in the Contract, or an
other destination(s) approved

For the purposes of this Section ER within reasonable time (not exceeding
six months) with the original certificate of discharge of cargo issued by the relevant port/customg
authorities at the port of destination.

[SECTION 13: TRANSSHIPMENT AND PARTIAL SHIPMEN

. Transhipment and partial shipment of oil sold under the Contract is prohibited, unless otherwise
agreed by SELLER.

[SECTION 14: BUNKER

. BUYER, subject to availability of bunker, undertakes to bunker its vessel(s) nominated for lifting o
under the Contract at such loading terminals where SELLER may make bunkering facilities availabl

The applicable price for any such liftings shall be the prevailing NIOCS official price for bunker at th{
relevant terminal(s).




JSECTION 15: CONFIDENTIALITY

15. Both parties to the Contract undertake to treat the contents of the Contract as strictly confidential.

as an
‘ach o
‘act 4




